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	PRODUCT NAME
	PRODUCT DESCRIPTION

& BENEFITS
	REQUIREMENTS 

FOR APPROVAL

	
	
	

	Finance Lease


	· Is a rental finance facility that allows a lessee to acquire vehicles or equipment over an agreed term.

· Ownership of the goods financed remains the property of the financier.

· The lessee can offer to payout any residual debt at the end of the term and acquire ownership of the assets purchased.

· Rental payments can be structured to suit the individual needs of the lessee with rental payments being tax deductible.  

· The client should be directed to their accountant to discuss in more detail information regarding the tax benefits of this type of facility as they relate to their individual circumstances.


	· Full details of borrowers & guarantors. 

· Financial Statements for the business for the past 2 years including Profit and Loss Statements and Balance Sheets.

· Statements of Assets & Liabilities for the directors / business owners.

· Full description of the goods being purchased.

· Explanation of purpose for the transaction.

	Rental Finance / Operating Lease 

Rental Finance / Operating Lease 


	· Rental Finance is a flexible product that allows a renter to obtain vehicles and plant & equipment without the associated risks of ownership. 

· A rental payment is made generally monthly and at the end of the term the goods are returned to the financier. 

· Should the renter want to purchase the assets there are numerous options that may be available.

· Rental facilities are generally regarded as “Off Balance Sheet” financing (Subject to ATO Guidelines) which can make it an attractive proposition for some clients. 

· This product is used particularly in circumstances where technological obsolescence can influence the viability of owning equipment.


	· Full details of borrowers & guarantors

· For Transactions under $20,000 full financial statements are generally not required for businesses that have been trading for 3 or more years.

· Financial Statements for the business for the past 2 years including Profit and Loss Statements and Balance Sheets are required for transactions over $20,000.

· Full description of the goods being purchased and details of their intended usage.

· Explanation of purpose for the transaction.

	Chattel Mortgage / Bill of Sale


	· A Chattel Mortgage / Bill of Sale Facility is a product where ownership of the goods rests with the purchaser. 

· The financier takes a charge (mortgage) over the goods until the loan is repaid. 

· Repayments can be structured to suit the individual needs of the borrower, with the options of fully amortising the debt or including a balloon payment both open to clients. 

· For tax purposes, the client claims the interest content of the repayments and can depreciate the asset according to ATO Guidelines.

· As with all financing options, client’s should consult their accountant or financial adviser to determine which product is most suitable for their individual circumstances.
	· Full details of borrowers & guarantors. 

· Financial Statements for the business for the past 2 years including Profit and Loss Statements and Balance Sheets.

· Statements of Assets & Liabilities for the directors / business owners. 
· Full description of the goods being purchased.
· Explanation of purpose for the transaction.

	Commercial Hire Purchase / Asset Purchase


	· Under a Commercial Hire Purchase / Assert Purchase Agreement ownership of the goods purchased remains with the financier until the loan has been fully repaid. 

· The purchaser is deemed to acquire ownership as they make repayments therefore they are entitle to claim interest costs and depreciate the asset in line with ATO Guidelines. 

· Repayments can be fully amortised or a balloon payment can be structured into the facility to allow flexibility with the client’s cash flow.

	· Full details of borrowers & guarantors. 

· Financial Statements for the business for the past 2 years including Profit and Loss Statements and Balance Sheets.

· Statements of Assets & Liabilities for the directors / business owners. 
· Full description of the goods being purchased.
· Explanation of purpose for the transaction.

	Escrow (Progressively Drawn Facilities)


	· A number of progressively drawn facilities are available that are utilized when fitting out premises, retail stores or construction of a piece of equipment. 

· Some products allow for interest accrued during the construction period to be capitalized and added to the final balance. 

· When the construction has been completed, the facility may be rolled over into a Lease, Hire Purchase or Chattel Mortgage Facility. 

· This product has many applications and provides flexibility and comfort for both the client and the supplier.


	· Full details of borrowers & guarantors. 

· Financial Statements for the business for the past 2 years including Profit and Loss Statements and Balance Sheets.

· Statements of Assets & Liabilities for the directors / business owners.
· Full description of the goods being purchased.
· Detailed description of the project and the intended time frames to complete the project.

	Sale & Leaseback / Buyback Facilities


	· This facility is available to client’s who have recently purchased equipment (last 90 days) and now desire to finance the equipment and return some cash to their business. 

· The type of assets funded will generally influence whether a Lease, Hire Purchase or Chattel Mortgage facility is available.

·  As with other equipment finance products, a range of repayments options are available dependent upon the individual requirements of the client.


	· Full details of borrowers & guarantors. 

· Financial Statements for the business for the past 2 years including Profit and Loss Statements and Balance Sheets.

· Statements of Assets & Liabilities for the directors / business owners.
· Full description of the goods that have been purchased.
· Copies of original Tax Invoices and proof of payment will be required.
· The goods will need to be inspected prior to settlement to verify serial numbers and to confirm condition of goods.
· Explanation of purpose for the transaction.

	Trade Finance Facilities / Import Facilities

Trade Finance Facilities / Import Facilities


	· Trade Finance Facilities / Import Finance such as Documentary Letters of Credit for their client’s looking to import equipment and requiring the goods to be financed when landed in Australia. 

· Establishing the appropriate trading terms is crucial to ensure your client’s interests are protected up to and including when the goods arrive in Australia. 


	· Full details of borrowers & guarantors. 

· Financial Statements for the business for the past 2 years including Profit and Loss Statements and Balance Sheets.

· Statements of Assets & Liabilities for the directors / business owners.
· Full description of the goods being purchased.
· Copies of any Purchase orders which will indicate supplier trade terms.
· Involvement of the financier early in negotiation with suppliers can assist in obtaining the correct trade terms to protect your client’s interests.
· Explanation of purpose for the transaction.

	Insurance Premium Funding
	· Where your insurance premium is greater than $5,000, Insurance Premium Funding can be offered to spread the cost of the insurance premium over a period up to 12 months and structured to suit your client’s cash flow.


	· Full details of borrowers / guarantors.

· Copy of the Insurance Premium Tax Invoice / Quote.

· Full financial statements including Profit & Loss Statements and Balance Sheets may be required dependent upon the premium payable.

	Work Cover Finance
	· This facility operates in a similar manner to Insurance Premium Funding where the cost of the annual Work Cover Premium is funded over a term up to 10 months to suit the client’s cash flow.


	· Full details of borrowers / guarantors.

· Copy of the Insurance Premium Tax Invoice / Quote.

· Full financial statements including Profit & Loss Statements and Balance Sheets may be required dependent upon the premium payable.
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